
 
 

 

 

 

 

Special Meeting Agenda 

Freeport City Council 

September 17, 2013  

Freeport City Hall 

7:00 p.m. 

 

1. Call to Order 

 

2. Famo Feed, Inc. Tax Abatement Default 

 

3. Adjournment 

 

Next Meeting:  September 24, 2013 at 7:00 PM 

































Memo 
From:  Mason Schirmer, Clerk-Treasurer 

To:  Freeport City Council 

Date:  August 13, 2013 

Re:  Famo Feeds Tax Abatement Default 

 

On July 27, 2010 Famo Feeds, Inc entered into an agreement with the City of Freeport (attached along 

with this memo) for Tax Abatement. As per the agreement, on August 1, 2013 the City was to send Famo 

their first $2,000 payment (1
st
 of 20 total payments). 

 

Before sending any payments, I reviewed the contract and found that Section 5.1 was not satisfied by the 

company. According to the company’s 2013 Property Tax Statement, New Improvements were $308,700 

($27,300 less than agreed upon). 

 

The company’s default was confirmed by Adam Ripple (Rinke Noonan). As per Section 8.2, I provided 

Tom Beste with written notice of the default. Jon Beste discussed the matter with me over the phone and 

said he understands the need to prorate abatement. 

 

According to Stearns County Senior Appraiser Steve Chmielewski, the reduced value resulted in a 

decreased tax liability of $1,221. 

 

It is my recommendation, that as per Section 8.2 (c), the City amend the Agreement to reduce tax 

abatement to $27,790 payable in twenty (20) equal semi-annual payments of $1,389. 

 

 $4,000 Original Tax Abatement 

            -$1,221 Company’s estimated reduced tax liability by not meeting agreed-upon market valuation 

 $2,779 Adjusted Tax Abatement 

 

          $1,389 Adjusted semi-annual payment 
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